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RHMacy ¥ Co: 


Do the Stockholders of R. H. Macy & Co., Inc.: 


On behalf of your officers and Board of Directors, I herewith submit a report of the operations of the Cor- 
poration for the fiscal year ended February 2, 1929. 


The net sales for the fiscal year were $90,251,396.72 compared with $82,214,640.66 for the fiscal year 
ended January 28, 1928. The gain of $8,036,756.06 requires some explanation. Your Corporation operates on a 
weekly basis and its fiscal year terminates on the Saturday nearest January 31. Ordinarily, the business year consists 
of 52 weeks but, periodically, owing to the fact that the calendar year is not exactly divisible into weeks, a fiscal year 
consists of 53 weeks. This was the case in the fiscal year just ended and, therefore, somewhat distorts the picture of in- 
crease of sales. ‘he year was also most satisfactory-in profits, which were $7,566,194.96 compared with 
$5,831,917.46 for the previous fiscal year. These net profit figures are after deduction of the customary charges 
for amortization and depreciation of all fixed assets at rates that are considered conservative and, likewise, after 
deduction for estimated Federal income taxes. Piss G82 v.28 


March 23, 1929. 


At the time of the last annual report, there were outstanding 350,000 shares of Common Stock, On F ebruary 
15, 1928, a stock dividend of 5% was paid, after which there were outstanding 367,500 shares. On September 
21, 1928, there were issued to stockholders of record as of August 20, for every share held, two additional” shares 
of stock at $10.00 per share. Therefore, there were outstanding at the termination of the fiscal year, to which this 
report applies, 1,102,500 shares of Common Stock of your Corporation. On these outstanding sliarés)' your Corpora- 
tion earned $6.86 per share during the fiscal year ended February 2, 1929, as compared with $16.66 per:share on 
the 350,000 shares of Common Stock outstanding at the time my last report was published. 

Cash dividends are now being paid at the rate of 50¢ per share quarterly. gee 

The money received for the new shares at $10.00 per share—$7,350,000—was, in large’patt, uséd for the 
purpose of retiring, on December 31, 1928, all of the 514% Serial Gold Debenture Bonds then. outstanding, and 


your Corporation, therefore, had then outstanding no capital securities or obligations other than the 1,102,500 shares 
of Common Stock. 


On February 15, 1929, a stock dividend of 5% was paid in accordance with a resolution of the Board of 
Directors at a meeting held November 14, 1928. After all scrip has been converted, there’ will’ be Outstanding 
1,157,625 shares of Common Stock. PE ene” 

The accounts submitted with this report have, as usual, been audited by Messrs. Touche, Niven & ‘Co., public 
accountants. Rey ee or ae 

‘The affiliated stores, Lasalle & Koch Company of Toledo, Ohio, and Davison-Paxon Company of Atlanta, 
Georgia, continue to progress. In reporting the year’s operations the practice adopted in the past has . been, follawed 
of not including the sales of these stores. Since no dividends have been received during the year no income from 
the operations of these stores has been credited.”  .’* ° te) he wo bead an as: b 2tiak hid 


During the past year there were made certain capital expenditures anticipated in. my jast.year’s-report, Dur- 
ing the current year certain further capital expenditures will be necessary. ‘The property to the west, running from 
34th Street to 35th Street, approximately 25 feet on 34th Street and 18 feet on 35th Street; is having constructed upon it 
a building nineteen stories high to conform to the nineteen story building erected four years ago. This addition is ex- 
pected to be ready in October. Twelve new elevators on 34th and 35th Streets, near Broadway, are under contract, 
six of which, on 34th Street, are, at this writing, being installed. In each case, six modern electric elevators wiltake 
the place of four hydraulic elevators that had been in operation since 1902 and were inadequate both in number and 
in efficiency. There is also under construction, and expected to be in operation for the coming summer, a device for 
the cooling of the air on the ground floor and basement. This will make shopping very much more comfortable, in that 
these two floors are planned to have a temperature from seven to ten degrees below the temperature of the outer air. 
Certain other improvements are also in process, All of these items will require expenditures approximating $3,000,000. 


A growing department store must employ constantly increasing capital for additions to, and improvement in, 
plant and facilities. The policy of your management is to conserve cash resources so that it may finance all its re- 


quirements without recourse to its credit. Hence the strong cash position indicated in the balance sheet herewith sub- 
mitted. 


5 . 
ae 


Your business continues in every respect in excellent condition. lec wtitieath 
> ,noluig Respectfully. submitted, .- <0 socon ne) een ate tit 
JESSE ISIDOR STRAUS, President 


AND SUBSIDIARY R 
CONSOLIDATED BALANCE 


ASSETS 
CuRRENT ASSETS: 2 
Ch GE CAT RO 5a ic ee ee ta aign te omnes cay dani e tee oes $ 8,242,133.40 
Marketable securities—at cost or market, whichever is lower............. 31,390.00 
Sundry debtors ee ce 295,196.55 
INVENTORIES: 
Merchandise on hand—at cost or market, whichever is 
ge ee ee SES cy occ os parm BSplalareebnie sola ees $9,051,352-15 
REG MEE es ie eee ee 216,436.71 
PRN 5. ees OS has. cat Foye tel ee 228,490.67 9,496,279.53 
$18,064,999.48 
Pil RIN oo. os sono Kos © ARG alae 5 4 wb dee Ses sae Lele eae = Me 278,892.33 
INVESTMENTS ........ NE ainin 4 peers <e wrals Oe em eae eA aa ia ead nak Ace 81,362.96 
Kernen: ter Aa Ae BORG 8 ooo 55. ae nc ed oN ed Sal CM eee ee 3,926,545.84 
Fixep ASSETS: 
Land, and buildings on land owned and leased—at cost, less depreciation .. $18,654,155-74 
Store fixtures—at cost, less depreciation ............:- eee ee eee eee eeee 2,693,659.36 
Delivery equipment—at cost, less depreciation .........---.000s0eeeeeee 477,929.48 
21,825,744.58 
WSOITE Eek ene a oh de paced Ob ee ERD, CRT LES 6 Da OEe Ee CR ah his Pewee ha 7 000,000.00 
_$51,177)545-19 
e —————— 


*At the rate paid for o1 


NEW YORK, N. Y., MARCH 18, 1929: 
We have examined the books and accounts of R. H. Macy & Co., Inc., and its subsidiary realty companies for the fiscal year ‘({ 
surplus accounts are in accordance therewith and, in our opinion, correctly present the financial’ condition and results of operations ¢ 


Statement No. 1 
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cy b bo: 


SALTY COMPANIES 
SHEET, FEBRUARY 2, 1929 


LIABILITIES 








| CuRRENT LIABILITIES: 
: Accounts payable: 
Eee EI og te ne EE ce RE reer Sig Se ee a: wie $ 1,362,075.08 
Trade creditors for ‘merchandise in. trantit ... 0.00 eee ene 216,436.71 
ea aera evbet aba ek Pee ek a ok wa Salta SERS 140,614.98 
Te ee era ae eee ere eee 1,553,987-56 
Dividend on common stock, payable February 15, 1929..........---.--- 551,250.00 
Peer ee TOR SOGOENE SUID SRR Sn Sa sy 5 aaa se su ess cee wes dy 990,000.00 
~~ _ $ 4,814,364.33 
MortcacEs PAYABLE (on property when purchased), due 1929 to 1933 ...+........-005.. 1,125,000.00 
RESERVES: 
Remar ee Loe COMM BOTIIS «535i ks ates we bs wae oe ee Nita RTA EES $ 212,116.01 
er SERN ce 2's Se hy SM as Salam i sap ne 90,000.00 © 
302,116.01 
Ner WorTH: 
Common capital stock: 
Authorized, 2,500,000 shares of no par value 
Issued and outstanding, 1,102,500 shares ............ 0c cece cues $21,131,853.96 
Racned. guraius, per cremeent, NO. 3. ives 6s enti nos ose eee tine 23,804,210.89 
——- 443936,064.85 
Nore: Stock dividend declared of 55,125 shares of common capital stock, 
payable on February 15, 1929 increasing the shares to be then out- 
standing to 1,157,625 
$515177)545-19 


* 


-half interest in 1914 


ty-three weeks) ended February 2, 1929 and we.certify that the foregoing balance sheet and the accompanying profit and loss and 


the Company at the date and for the period stated. | | | 
TOUCHE, NIVEN & CO., 


Public Accountants. 


Statement No. 2 
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AND SUBSIDIARY REALTY COMPANIES 


EARNED SURPLUS 
FISCAL YEAR. (FIFTY-THREE WEEKS) ENDED FEBRUARY 2, 1929 


BALANCE, January 28, 1928 sti kik bivW- si cD REM OPS RTA OO au cre aise AEE Z Bie $20,199,811.02 


App—net profit, fiscal year ended February 2, 1929, per iesichans® No. 3. ee ia: sss + J§66,194.96 
$27,766,005.99 
Depuct: ey Lacara dt 
Cash dividends: 
Two quarterly dividends of $1.25 per share on shares outstanding . 
Fapetomiatety mre eens 466. oA ae eee Ce es $ 918,598.75" '« 
Two quarterly dividends of $ .50 per share on shares outstanding 
(mesremriematehy 5; TOR/GOO 5 ie halide. eke on 5o ae ones oe em 1,102,499.00* 
Stock dividend: 
5% stock dividend paid February 15, 1928, 17,500 shares at $80. 00 0 per | at 
ite esas Aco Gone enn nner erence nonce 1,400,000.00 | 
$35421,097-75 
Premium and expenses in connection ‘with the redemption ” of SI serial: BG AR a ae? ORI 
gold debenture bonds and the incredse in’ capital stock’’.°...... reek SS, NAOH SISG5 
Expenses in connection with extraordinary alterations to old buldings...... 246,124.40 3,961,795-10 
BALANCE, February '2, 1929, carried to Statement No. f ..).0.6 60 eee eens ie $23,804,210.89 


*Due to delay in presentation of scfip or in exercise, of “subscription ~ 


rights, certain shares were not of record at dates ‘of payment of 
dividends. 











Statement No. 3 


x 
| KI Macy & Co: 


AND SUBSIDIARY REALTY COMPANIES 


PROFIT AND LOSS 
FISCAL YEAR (FIFTY-THREE WEEKS) EN DED FEBRUARY 2, 1929 


Net SALEs 


Me MRT ote OTN Re cn ee oe 2 tI Otero i lO eae» gee en ee ts a ae $90,251,396.72 
Depuct: 
Cost of goods sold, selling, operating and administrative expenses, less miscellaneous earnings. . 80,191,657.82 
$10,059,738.90 
DeEpuctT: 
Interest on 514% serial gold debenture bonds.....................-.-. $ 316,646.87 
ERMC 8 iN Ue a Sa AT Fo ea CELA GRO Relea aes 1,186,897.07 
Preis Ror: Tederak Winome tak 6S en OE cain Sond os Th eee Ys 990,000.00 
25493,543-94 


Nat Prorrr, carried to earned surplus, Statement No. 2... 26... ce ce cece enna $ 7,566,194.96 
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